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Bond and equity markets once again sold off in tandem in April in a continuation of what
investors have had to contend with thus far in 2022. A combination of the war in Ukraine,
central bank hawkishness and the misguided zero-Covid policy in China again led
investors out of both asset classes.
Equity markets have posted significant falls this year; as at the end of April the MSCI
World is down 13.5%. But it is the bond market which has garnered the biggest headlines,
having suffered their worst start to a year on record, by some margin. Global bonds fell
5.5% in April, leaving them down 11.3% in 2022. As is well documented, this has been
driven by the shift in expectations from eternally dovish central banks to those same
banks entering a tightening cycle and promising to begin to shrink their grossly inflated
balance sheets. Whilst credit spreads have increased, credit markets have been
reasonably orderly thus far, particularly when one considers the amount of leverage in the
system.
China, and its most recent Covid outbreak, became a major story. Those that have been
vaccinated in China have been so with a less effective vaccine. There is a notable
difference in the death rate which has prompted the Chinese authorities to continue the
zero-Covid policy that, up until now, had been relatively successful in containing the virus.
Chinese lockdowns have a profound effect on the global economy, both in terms of
supply and demand, those effects are likely to be felt in the coming months.

Total Return

2022

Apr

UK 100

3.6%

0.8%

US 500

-13.0%

-8.7%

Europe 50

-10.9%

-2.1%

Japan 225

-6.1%

-3.5%

Hong Kong 50

-9.5%

-4.1%

US 2000

-16.7%

-9.9%

Swiss 30

-3.5%

0.9%

BCOM

30.6%

4.1%

US Treasury

-9.5%

-3.8%

Euro Property

-10.3%

-6.0%

PGF

-5.5%

-1.5%

AGF

1.6%

1.0%

Real Estate

-7.4%

-3.6%

US Equity Income

-13.0%

-8.8%

The Fund posted a return of 1.0%.

The rates volatility strategies were the biggest contributors as bond markets continued to
experience turbulence.
Elsewhere, there were also positive contributions from the long CDS positions. Spreads
have moved higher this year but, when looking back through time, still sit well below
March 2020 levels, which was not a credit crisis, below levels in early 2016, and far below
2008 levels. If the reversal in course of monetary policy were to stress credit markets,
there is still a long way that spreads could go.
The Fund’s US equity volatility arbitrage strategy was the main detractor. The strategy
aims to profit from taking long and short option positions where they are perceived to be
under or overvalued.

2022 has been a tough year for investors thus far, particularly in the world of 60/40. The
Covid crisis in March 2020, and as importantly the sheer speed and severity of the
recovery, has possibly lulled investors into an assumption that this would be repeated if
the current turbulence were to get worse before it gets better. And of course it might.
However, investors should be aware that the very core of the current turbulence is
centred around the removal of the stimulus that has kept bond and equity markets so
buoyant for so long and facilitated such a swift recovery from the last crisis. This is not a
new paradigm, it is the reversal of the old one.
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- This document has been issued and approved as a
financial promotion by Fortem Capital Limited for the
purpose of section 21 of the Financial Services and Markets
Acts 2000. Fortem Capital Limited registration number
10042702 is authorised and regulated by the Financial
Conduct Authority under firm reference number 755370.
- This document is intended for Professional Investors,
Institutional Clients and Advisors and should not be
communicated to any other person.
- The information has been prepared solely for information
purposes only and is not an offer or solicitation of an offer
to buy or sell the product.
- Data is sourced from Fortem Capital Limited and external
sources. The data is as at the date of this document and has
been reviewed by Fortem Capital Limited.
- Information, including prices, analytical data and opinions
contained within this document are believed to be correct,
accurate and derived from reliable sources as at the date of
the document. However, no representation or warranty,
expressed or implied is made as to the correctness,
accuracy or validity of such information.
- Fortem Capital Limited assumes no responsibility or
"NOTICE TO INVESTORS DOMICILED OR RESIDENT IN
SWITZERLAND - The interests in the UCITS Fund and any
related services, information and opinions described or
referenced in this document are not, and may not be,
offered or marketed to or directed at persons in
Switzerland (a) that do not meet the definition of "qualified
investor" pursuant to the Swiss Federal Act on Collective
Investment Schemes of 23 June 2006 ("CISA") ("NonQualified Investors"), or (b) that are high net worth
individuals (including private investment structures
established for such high-net worth individuals if they do
not have professional treasury operations) that have opted
out of customer protection under the Swiss Federal
Financial Services Act of 15 June 2018 ("FinSA") and that
have elected to be treated as "professional clients" and
"qualified investors" under the FinSA and the CISA,
respectively ("Elective Qualified Investors").
In particular, none of the information provided in this
document should be construed as an offer in Switzerland
for the purchase or sale of the interests or any related
services, nor as advertising in Switzerland for the interests
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liability for any errors, omissions or inaccuracy with respect
to the information contained within this document.
- All price and analytical data included in this document is
intended for indicative purposes only and is as at the date
of the document.
- The information within this document does not take into
account the specific investment objective or financial
situation of any person. Investors should refer to the final
documentation and any prospectus to ascertain all of the
risks and terms associated with these securities and seek
independent advice, where necessary, before making any
decision to buy or sell.
- The product may not be offered, sold, transferred or
delivered directly or indirectly in the United States to, or for
the account or benefit of, any U.S. Person.
- The Fortem Capital Progressive Growth Fund is a SubFund of Skyline, an open-ended investment company with
variable capital incorporated on 1 June 2010 with limited
liability under the laws of Ireland with segregated liability
between Funds. The Company is authorised in Ireland by
the Central Bank of Ireland pursuant to the UCITS
Regulations.
or any related services, to or directed at Non-Qualified
Investors or Elective Qualified Investors. Circulating or
otherwise providing access to this document or offering,
advertising or selling the interests or any related services to
Non-Qualified Investors or Elective Qualified Investors may
trigger, in particular, approval requirements and other
regulatory requirements in Switzerland.
This document does not constitute a prospectus pursuant
to Articles 35 et seqq. FinSA and may not fulfil the
information standards established thereunder. No key
information document pursuant to Swiss law has been
established for the interests. The interests will not be listed
or admitted to trading on a Swiss trading venue and,
consequently, the information presented in this document
may not fulfil the information standards set out in the
relevant trading venue rules."
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